
 

Raging Demand for Fancy Coloured Diamonds 
In light of the recent sale of Pink Star, Diamond World explores the reason 
behind the demand for these coloured diamonds and the most expensive pink 
diamonds ever to be sold. 
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Last week, history was made at the Sotheby’s 
auction house in Hong Kong. A massive 59.60 
carat, flawless Pink Diamond going by the 
name “Pink Star” was sold to a Hong Kong-
based jewelry company Chow Tai Fook for a 
whopping $71.2 million! This is not the first time 
a colossal sum of money has been spent on a 
fancy coloured diamond, however, this is the 
first time in the history of diamond auctions, 
such an expensive transaction has taken place. 
Before this it was the elusive 14.62-carat "Oppenheimer Blue" which was sold for $57.5 million. Fancy 
coloured diamonds (FCD) are rare, priceless and more importantly, resistant to any kind of recession. 
So it is not a wonder why people have always taken a fancy towards fancy coloured diamonds. 
However, their demand has considerably increased over the last few years, and the High Networth 
Individuals (especially in Asia, according to reports) are willing to pay anything, just about anything, to 
get their hands on one of these precious gems. 

Increasing prices of FCDs 

When chemical elements such as Boron or Nitrogen are trapped during the process of a diamond 
formation, coloured diamonds are formed. Only 1 carat of coloured diamond is found in a total of 10000 
mined diamonds and when these are further scrutinized for “intense” colour grading, a measly one carat 
may be found in a total of 25,000 diamonds. So it is this rarity factor that makes these FCDs inestimable. 
In 2008, when the economy took a heavy beating, investors were looking at alternatives or 
tangible forms of investments rather than stocks and shares. The wealthiest 1 per cent began 
investing in wines, paintings, precious metals and gemstones. According to Fancy Color Research 
Foundation, as of September 30, 2016, pink diamonds price has increased by 180 per cent, the highest 
thus far, followed by blue and yellow diamonds which are up by 70 per cent and 90 per cent respectively. 
Market fluctuations have no effect on FCDs. They are long term assets which have proven to fetch 
great ROI – any investor who has made his bid over a FCD will tell you that it is now worth multiple 
times its original price. 

We have witnessed auction prices like never before in the last few years. 2015 May, a 14.62 blue 
diamond was auctioned at $57.5 million and in November the same year, the elusive 12.03 carat Blue 
Moon was sold $50 million. It was the only diamond that was sold at $4 million per carat. The Pink Star 
has joined this league of extraordinary coloured diamonds, breaking all records in total value. 

 
 
 



Pink Diamonds Sold in the last 2 Decades 

 
Mixed hues are hot selling 

With coloured diamonds, colour trumps other factors such as clarity and cut. Brown diamonds are the 
most common coloured diamonds. The more intense the brown, the higher the price. Once only used 
for industrial purposes, these diamonds were so smartly packaged as “Champagne”, “Cognac” and 
“Chocolate” these diamonds are worth thousands of dollars per carat today. This is followed by yellow 
diamonds also known as Canary diamonds – these diamonds are available in the market and come in 
large sizes up to 10 carats. Green, blue, orange, purple, violet, red and pink are the rarest (not in the 
same order), with red being the rarest of rare. While lighter shades of yellow, pink and blue diamonds 
in large sizes are in great demand, according to reports, combination colours like pinkish-purple or 
yellowish-brown is hot selling nowadays. The global demand for diamond jewellery as such may be a 
bit sluggish, but these coloured diamonds are eye candies for investors who are looking at rock solid 
investments  

 


